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Current Trends 





Private mortgage insurance activity rebounded sharply in March a‘ter 2 months of below normal 
activity. . . HUD reported. New applications received in March totaled 55,268. . . up 39 percent 
over February’s volume. New certificates issued totaled 41,407. . . and carried a dollar loan 
amount of new insurance written of $1.8 billion. For the first quarter, the volume of new applica- 
tions was down nearly 19 percent from 1 year ago. . . and the number of new certificates issued 
was down nine percent. Despite the lower number of new loans insured, higher average loan 
amounts boosted the new insurance written volume for the first quarter to three percent above last 
year’s first quarter. Insurance in force at the end of March amounted to $84.2 billion. . . more 
than $18 billion greater than a year earlier. 


The Federal Home Loan Bank Board reported that changes in interest rates on major types of bonds 


and money market instruments were mixed during March. . . as inflation accelerated and concern 
persisted regarding the underlying strength of the economy. Yields on Treasury bills increased 
moderately. . . but those on most other types of money market instruments and on intermediate and 
long term bonds declined by 5 to 25 basis points. Mortgage interest rates rose again from early February 
to early March. . . once more reaching new highs. However, the rise in commitment rates for future 
mortgages. . . which reflect current market conditions. . . continued at the modest pace of a month 
earlier. 


United Press International has reported that several savings and loan institutions in California 
have hiked mortgage rates to 11 percent. . . the highest level on a widespread basis since 1974. 
Home Savings and Loan. . . the Nation’s largest. . . was the latest to reach that plateau a week 
after Great Western S&L. Industry observers said increasing loan demands. . . even in the face of 
hiked rates. . . and a slowdown in deposits at leading institutions triggered the rate increase. 
Industry observers indicated the current rate would probably hold for a whole. 


The National Association of Home Builders. . . in its April 20 Economic News Notes. . . stated that 
the starts and permit data in March showed a strong rebound which seems to be mainly weather related. 
However. . . the figures should be looked at in conjunction with the strong sales reported through a 
telephone and mail survey NAHB recently completed. This strength can only be described as surprising 
and unexpected. As inflation continues into double digit rates. . . people are continuing to shift from 
currency to real assets. Entry into the home buying market is one certain way of protecting the fast 
disappearing power of the consumer’s purchasing power, NAHB stated. 


HUD’s Federal Disaster Assistance Administration is currently field testing in Arkansas a new 
Combined Application/Verification Process that is expected to improve services to disaster victims at 
the same time that it offers protection to the government. Under the new procedures applications 
for several different forms of assistance are combined into one application review process. This 
reduces the number of contact points and the processing time for victims and cuts the potential for 
paying of duplicate benefits by government and private insurance companies. 





HUD’s New Securities Program 


Requests for more than 250 guarantee commitments amounting to over $1.8 billion have been 
received from lenders under the newly implemented mortgage-backed securities program involving 
Graduated Payment Mortgages (GPM). Although the new program became operational April 

23. . . virtually all of those commitment applications have already been approved by the Department. 
The first commitment was issued to VNB Mortgage Company of Richmond, Va. The company 
received a commitment to issue $5 million in securities. . . which will finance GPM loans for home 
buyers throughout Virginia. 


Under the program. . . HUD’s Government National Mortgage Association (GNMA) guarantees 
securities backed by the pools of GPM’s insured by the Department’s Federal Housing Administra- 
tion. The securities will be issued by private mortgage lenders to private investors. HUD Secretary 
Harris said, ‘It is evident that the lending institutions agree with us that there is a proven need for GPMs 
supported by the GNMA securities. The money generated by the new securities program should help 
many more people to buy their first homes.”’ 


The GPM program which just completed its first full year as a permanent operation enables home buyers 
to make lower initial monthly payments than are possible under the regular mortgage insurance pro- 
grams. It is aimed at first time home buyers. . . particularly young people. . . whose incomes can 
reasonably be expected to increase and keep pace with the annual ‘‘graduation’’ or increase in the 
monthly installments required under the various GPM plans. 


The GPM-Backed Securities program will be limited to mortgages insured under GPM Plans |, Il, and 
III. These provide for an increase in mortgage installments over a 5-year period. Depending on the 

plan. . . the monthly installments increase either 22, 5, or 7% percent each year over the first 5 years of 
the loan. After the fifth year. . . the monthly installments remain the same for the term of the loan. 


Mortgage lenders may obtain additional information about the Graduated Payment Mortgage-Backed 
Securities program from the Office of the Vice President for Mortgage-Backed Securities, GNMA, 
Washington, D.C. 20410. Potential home buyers may obtain information about the Graduated Payment 
Mortgage Insurance program (Section 245) from mortgage lenders or their nearest HUD Field Office. 





FYI 


Community Associations Institute. . . 1979 Workshop Series: Development Guide to Creation of the 
Condominium and Homeowners Association. . . Washington, D.C., May 21-22. . . Chicago, May 
31-June 1. . . Miami, June 4-5. . . Los Angeles, June 11-12. . . Boston, June 14-15. . . and Denver, 
June 25-26. Details: CAI, 1832 M St., N.W., Washington, D.C. 20036 (202/223-6770). 


National Association of Home Builders. . . Seminar: Federal Housing Programs. . . Washington, 
D.C., June 6-8. Details: Department of Training and Education, NAHB, 15th & M Sts., N.W., 
Washington, D.C. 20005. 


American Land Development Association and the Land Development Institute. . . Annual 
Government Regulations Seminar. . . Washington, D.C., June 7-9. Details: ALDA, 1000 16th St., 
N.W., Washington, D.C. 20036 (202/659-4582). 


National Council for Urban Economic Development. . . CUED Training Institute on Urban 
Economic Development: Building Local Economic Development Capacity. . . Pittsburgh, June 11-14. 
Details: Training Institute, CUED, 1730 K St., N.W., Suite 1009, Washington, D.C. 20006. 


National Leased Housing Association. . . Eighth Annual Meeting. . . Washington, D.C., June 13- 
15. Details: NLHA, 1800 M St., N.W., Suite 400-S, Washington, D.C. 20036. 





Census Bureau Issues 99th Statistical Abstract 


The 99th annual edition of the Statistical Abstract of the U.S. and its pocket-sized companion 
brochure USA Statistics in Brief, 1978 have been published by the Census Bureau. 


Eighty-eight new tables reflecting subjects of current public interest appear in the 1978 Abstract. For 
instance, nine new tables give information on persons living alone by age and sex, characteristics of 
widows, earned degrees below a bachelor’s, time until first birth after first marriage for women, 
characteristics of volunteer workers, unemployment categorized by industry of last job, Nobel prize 
laureates, the number of licensed drivers and traffic deaths, and income of farm and nonfarm families. 


Eight new tables reflect government concerns and include information on: alien deportation, public 
school employment, expenditures for environmental quality control, assessed property values and 
property tax revenue, the effect of changes in Social Security contribution rates, military reserve costs, 
real growth rates of Gross National Product, and Congressional campaign finances. 


Business and industrial activities are covered in 13 new tables on such subjects as major collective 
bargaining settlements, foreign lending by large U.S. banks, energy consumption by source and sector, 
motor vehicle safety defect recalls, the sales price of new one-family homes, total and per capita retail 
sales, and U.S. liabilities to foreigners. 


The Abstract also provides information on average weights and heights of the population, fees for 
medical office visits (by medical specialty), and medical malpractice insurance premiums. 


The following examples give some idea of the scope of information contained in the new edition: 


@ In 1977, the legal immigration rate was 2.1 new immigrants for every 1,000 residents. . . the highest 
since 1968 when the rate was 2.3. 


@ In 1976, 32,300 law degrees were conferred, an increase of 116 percent over 1970. In the same 
period, law degrees conferred on women increased from 5.4 percent of the total to 19.2 percent. 


@ The labor force grew 2.7 percent from 1976 to 1977 and broke the 100 million level in the first four 
months of 1978. The percentage of the population in the labor force reached 62.8 percent in 1977 and 
was up to 63.3 percent in early 1978. 


@ As of July 1978, there were 4,500 black elected officials in the United States. Sixty-one percent were 
in the South and 58 percent of the total held city and county offices, such as mayor or county 
commissioner. 


@ The value of farm real estate has almost doubled since 1973. increasing from $266 billion to $524 
billion in 1978. The average value per acre was $490 nationally and ranged from $2,057 in New Jersey to 
$93 in New Mexico. 


@ Housing starts reached two million in 1977, an increase of 29 percent in one year. This is still below 
the high of 2.4 million recorded in 1972. Single-family housing starts were up to a record 1.5 million 
units in 1977. 


@ Retail sales in 1977 totaled $708 billion. . . over 90 percent more than the 1970 sales of $371 billion. 
Department store sales accounted for 10 percent of all retail sales in 1977 and amounted to $334 per 
capita. 


Copies of the 1978 edition of the Statistical Abstract are available from the Superintendent of 
Documents, Washington, D.C. 20402. Prices are as follows: $10.50 for the hardback. . . $6.75 for 
the paperbook. The price includes the cost of USA Statistics in Brief, 1978. 





Program to Strengthen Minority Thrift Institutions 


The Federal Home Loan Bank Board and the Department of Commerce have announced a joint 
program aimed at strengthening the operations of minority-managed savings and loan associations. The 
Bank Board and the Department of Commmerce through its Office of Minority Business Enterprise 
(OMBE) have developed a four-part assistance plan to be financed by OMBE and in-kind contributions 
from the private sector. To fund these programs. . . OMBE is transferring $70,000 to the Bank Board. 


FHLBB chairman McKinney said: ‘‘The contract which has been negotiated between the Bank Board 
and Commerce sets forth both real and practical solutions to tackle the problems that minority-owned 
associations face. We have found that the root of many of these problems stems from a lack of 
experience on the part of the managers and directors.”’ 


Mobile Home Advisory Council to Meet 


Research on wind, fire, and transportation as they relate to mobile homes will be among the topics 
discussed at the biannual meeting of the National Mobile Home Advisory Council. . . to be held May 
22-24 at HUD. It will be open to the public. Daily sessions begin at 9 a.m. 


Under the National Mobile Home Construction and Safety Standards Act of 1974. . . HUD has the 
responsibility of establishing construction and safety standards for mobile homes. The 24-member 
Advisory Council. . . composed of consumer, industry, and Government representatives. . . meets 
twice a year to advise the HUD Secretary on the establishment, amendment, or revocation of the 
standards. 


For further information: John Mason, Acting Director, Office of Mobile Home Standards (202/755- 
7970). 


Published weekly by the Publications and Information Division, Office of the Assistant Secretary for Administration, U.S. 
Department of Housing and Urban Development. . . Patricia Roberts Harris, Secretary. . . Paul Kelly, Editor. Subscription 
rate $23.00 per year, domestic. . . $28.75 foreign. Address all communications regarding the subscriptions, change of address, 
etc. to the Superintendent of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that the publication 
of this periodical is necessary in the transaction of the public business required by law of this Department. Use of funds for 
printing this periodical has been approved by the Director of the Office of Management and Budget through September 30, 1979. 


UNITED STATES 

GOVERNMENT PRINTING OFFICE DEPARTMENT OF HOUSING AND 
Public Documents Department POSTAGE AND FEES PAID 
Washington, D.C. 20402 HUD-401 
Official Business 

Penalty for Private Use, $300 


FIRST-CLASS 


HUD NEWSLETTER 
May 14, 1979 
HUD-318-384-ASI 








